According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a
valid OMB control number. The valid OMB control number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average

2.5 hours per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the
collection of information.

This data will be used by RUS to review your financial situation. Your response is required (7 USC 901 et seq.) and is not confidential.

Form Approved
USDA-RUS OMB No. 0572-0032
COST ESTIMATES AND LOAN BUDGET BORROWER AND LOAN DESIGNATION

FOR ELECTRIC BORROWERS

COST ESTIMATES AS OF: (Month, Year)
To: U.S. Dept. of Agriculture, RUS, Washington, D. C. 20250

SECTION A. COST ESTIMATES LOAN PERIOD YEARS
BORROWER'S
1. DISTRIBUTION COST ESTIMATES RUS USE ONLY
100 a. New Line: (Excluding Tie-Lines)
Construction Consumers Miles

Underground

Overhead

Total Consumers Total Miles

Less Contributions
Subtotal (New Line - code 100)

200 b. New Tie-Lines
Line Designation Miles

Subtotal from page 1A ........ .............. Miles.... ..........
Subtotal (Includes subtotals from pages 14). ... . . Miles

300 c. Conversion and Line Changes

Line Designation Miles

Subtotal frompage 1A ................ ......... Miles.......... ..
Subtotal (Includes subtotals from pages 14)

400 d. New Substations, Switching Stations, Metering Points, etc.
Station Designation kVA kV to kV

Subtotal. . ........ ... . .
RUS FORM 740c¢ (Rev. 10-01, V1, 2/27/02) PAGE 1 OF 4 PAGES




COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS | BORROWER AND LOAN DESIGNATION

SECTION A. COST ESTIMATES (Page 1 Continuation Sheet) BORROWER'S RUS USE ONLY
COST ESTIMATES

200 b. New Tie-Lines (Continued)
Line Designation Miles

Miles. .......................
Subtotal (transfertopagel)...................

300 c. Conversion and Line Changes (Continued)
Line Designation Miles

Subtotal (transfer topage I). . ............ Miles

RUS FORM 740¢ (Rev. 10-01, V1, 2/27/02) Page 1A of 4




" BORROWER AND LOAN DESIGNATION

SECTION A. COST ESTIMATES (cont.) BORROWER'S RUS USE ONLY
COST ESTIMATES
500 e. Substation, Switching Station, Metering Point Changes
Station Designation Description of Changes
Subtotal From Page 2A . ... ............. i,
Subtotal .. ... ... .. . .
600 f. Miscellaneous Distribution Equipment
601 (1) Transformers and Meters
Construction Transformers Meters
Underground
Overhead
Subtotal code 601 . . . (include in total of all 600 codes below) . . . . ..
602  (2) Sets of Service Wires to increase Capacity
603  (3) Sectionalizing Equipment
604  (4) Regulators
605  (5) Capacitors
606  (6) Ordinary Replacements
(@)
(®)
©)
(10)
an
Subtotal ALL 600codes . .................0.c.ccciiiiiiein...
700 g. Other Distribution Items
701 (1) Engineering Fees
702 (2) Security Lights
703  (3) Reimbursement of General Funds (see attached)
704 (4)
Subtotal .. ... ... .. . .
TOTAL DISTRIBUTION ................
800 2. Transmission
a. New Line
Line Designation Voltage Wire Size Miles
801
802
803
804
805
806
807
808
809
810
Subtotal - Miles from Page 24 . . . . . ..
Total Miles. . . .........
Subtotal From Page 2A . ... ......... ... i,
Subtotal . ....... .. ..
RUS FORM 740c¢ (Rev. 10-01, V1, 2/27/02) PAGE 2 OF 4 PAGES




COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS BORROWER AND LOAN DESIGNATION

SECTION A. COST ESTIMATES (Page 2 Continuation Sheet) BORROWER'S RUS USE ONLY
COST ESTIMATES

500 e. Substation, Switch Stations, Metering Point Changes (Continued)
Station Designation kVA kV TO kV

Subtotal (transfertopage2)...................

800 a. New Line (Continued)
Line Designation Voltage Wire Size Miles

Subtotal - Miles(transfer to page 2). .
Subtotal (transfer topage 2). .. .....................

RUS FORM 740¢ (Rev. 10-01, V1, 2/27/02) Page 2A of 4




COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS BORROWER AND LOAN DESIGNATION

SECTION A. COST ESTIMATES  (cont.) BORROWER'S RUS USE ONLY
COST ESTIMATES
900 b. New Substation, Switching Stations, etc.
Station Designation kVA kV TO kV

Subtotal From Page 34 . ...... ... ... . ..,
Subtotal . .. ... ..

1000 c. Line and Station Changes

Line/Station Designation Description of Changes

Subtotal From page 3A through 3C

Subtotal

1100 d. Other Transmission Items
(1)  R/W Procurement

(2)  Engineering Fees

(3) Reimbursement of General Funds (see schedule)

“)

Subtotal

TOTAL TRANSMISSION. ... ciiiiiiiiiiiiiinnnnns

1200 3. GENERATION (including Step-up Station at Plant)
1201  a Fuel Nameplate Rating kW

1202 b.

TOTAL GENERATION. .....coiiiiiiiiiieninenens

1300 4. HEADQUARTERS FACILITIES
1301 a. New or additional Facilities (Attach RUS Form 740g)

1302 b.

TOTAL HEADQUARTERS FACILITIES ... .......covunt

RUS FORM 740c¢ (Rev. 10-01, V1, 2/27/02) PAGE 3 OF 4 PAGES



COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS | BORROWER AND LOAN DESIGNATION

SECTION A. COST ESTIMATES (Page 3 Continuation Sheet) BORROWER'S RUS USE ONLY
COST ESTIMATES

900 b. New Substation, Switching Stations, etc. (Continued)
Station Designation kVA kV TO kV

Subtotal (transfer topage 3) . ........ ... ...

1000  c. Line and Station Changes (Continued)
Line/Station Designation Description of Changes

Subtotal (transfer topage 3) . ..............

RUS FORM 740c¢ (Rev. 10-01, V1, 2/27/02) Page 3A of 4




COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS

| BORROWER AND LOAN DESIGNATION

SECTION A. COST ESTIMATES (Page 3 Continuation Sheet)

BORROWER'S
COST ESTIMATES

RUS USE ONLY

1000 c. Line and Station Changes (Continued)

Line/Station Designation Description of Changes

Subtotal (transfer to page 3)

RUS FORM 740¢ (Rev. 10-01, V1, 2/27/02)

Page 3B of 4




COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS

| BORROWER AND LOAN DESIGNATION

SECTION A. COST ESTIMATES (Page 3 Continuation Sheet)

BORROWER'S
COST ESTIMATES

RUS USE ONLY

1000 c. Line and Station Changes (Continued)

Line/Station Designation Description of Changes

Subtotal (transfer to page 3)

RUS FORM 740¢ (Rev. 10-01, V1, 2/27/02)

Page 3C of 4




COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS " BORROWER AND LOAN DESIGNATION

1500 6. ALL OTHER

SECTION A. COST ESTIMATES (cont.) BORROWER'S RUS USE ONLY
COST ESTIMATES
1400 5. ACQUISITIONS
a. Consumers Miles
b.
TOTAL ACQUISITIONS.........

o a0 o

TOTAL ALL OTHER...........

SECTION B. SUMMARY OF AMOUNTS AND SOURCES OF FINANCING

1. GRAND TOTAL - ALL COSTS . . ..o

2. FUNDS AND MATERIALS AVAILABLE FOR FACILITIES
a. Loan Funds

b. Materials and Special Equipment

c. General Funds .......... Purpose 1
Purpose 2
Purpose 3
Purpose 4
Total General Funds Applied . ..................
d. Total Available Funds and Materials . . ....... ... ... ... . i,

3. NEW FINANCING REQUESTED FORFACILITIES . . .. ... .. ... o

4. RUS LOAN REQUESTED FOR FACILITIES. .. . ............. %

5. TOTAL SUPPLEMENTAL LOAN REQUESTED

Name of Supplemental Lender

6. CAPITAL TERM CERTIFICATE PURCHASES (CFC Loan only) . %
7. SUPPLEMENTAL LOAN REQUESTED FOR FACILITIES. . . . .. %
8. 100% SUPPLEMENTAL LOANS (SEE RUS Bulletin 20-40,Att. C)*

* Identify in section A by budget purpose and separate subtotals.

SECTION C. CERTIFICATION

We, the undersigned, certify that:

is based.

and in accordance with RUS Bulletin 20-2.

1. Upon completion of the electrical facilities contained herein and any others uncompleted at this time but for which
financing is available, the system will be capable of adequately and dependably serving the projected load for the
loan period as contained in our current RUS approved Power Requirement Study and Construction Work Plan.

2. Negotiations have been or will be initiated with our power supplier, where necessary, to obtain new delivery points
and/or additional capacity at existing ones to adequately supply the projected load upon which this loan application

3. The data contained herein and all supporting documents have, to the best of my knowledge, been prepared correctly

Date Signature of Borrower's Manager

Date Signature of Borrower's President

Corporate Name of Borrower

GFR Initials

RUS FORM 740¢ (Rev. 10-01, V1, 2/27/02)

PAGE 4 OF 4 PAGES




Attachment to 740c

Borrower and Loan Designation

STATEMENT

Statement certifying that at least 90% of the Loan funds are for facilities with a useful life of
33 years or longer as required by 7 CFR 1710.115.

To facilitate the determination of the final maturity for this RUS Loan,

Date

does hereby certify that:

At least 90% of the Loan funds requested as part of this loan application
and included on the RUS Form 740c (Cost Estimates and Loan Budget
for Electric Borrowers) are for facilities with an anticipated useful life

of 33 years or longer.

Less than 90% of the Loan funds requested as part of this loan application
and included on the RUS Form 740c (Cost Estimates and Loan Budget

for Electric Borrowers) are for facilities with an anticipated useful life of 33
years or longer. A schedule has been attached to this statement listing the
facilities with an anticipated useful life of less than 33 years, the anticipated
useful life of those facilities and the associated cost estimates (see attached).

Title:

Useful Life Certification



| NSTRUCTI ONS FOR PREPARATI ON OF RUS FORM 740c
(See 7 CFR 1710, Subpart I, for Additional I|nformation)

If additional space is required for any item attach continuation sheets as needed.

Prepare an original and one copy of this formfor subnmission to RUS as part of the | oan application.

Insert the borrower and | oan designation, the date used for preparation of cost estimates, and the nunber
of years the application is to cover.

SECTION A COST ESTI MATES

The borrower should insert cost estimates only in the colum titled "Borrower's Cost Estimates." RUS will
conpl ete the colunm headed "RUS Use Only" when the borrower's cost estimate varies fromRUS s.

Esti mates shoul d be obtained froma current construction Wrk Plan which is in agreement with an approved
| ong-range engi neering study.

Al estimates shown hereon should include material, |abor and overhead costs, |ess any contributions in
aid of construction (i.e., NET COST).

Wiere rei nbursenent of general funds for conpleted construction is requested, insert the anount under the
appropriate budget purpose. On a separate sheet, item ze and describe the general fund expenditures to
be reinbursed, showi ng applicabl e budget purpose and armount per item

1. DI STRI BUTI O\

a. NEW LI NE:
I nsert number of consumers, nunber of niles, and total estimated cost including R'Wclearing.
(Estimates for underground and overhead construction shoul d be shown separately.) Do not duplicate
costs shown separately initens 1.f. and 1.g. Indicate the nunber of total new consumers to be
served and total of new niles to be constructed. (Mles of secondary, services and underbuild
shoul d be included in the pole line niles show.)

b. NEW Tl E- LI NES:

Show | ocation by map reference and substation designation, line voltage (kV), conductor size and
phasing, mles and estinated cost of each newtie-line. Al so show whether the construction is
overhead or underground. |f there is insufficient space to item ze each tie-line, insert the

total mles and estinmated cost and give a description of each tie-line on an attached sheet.

c. CONVERSI ON AND LI NE CHANGES:

Show | ocation by map reference and substation designation, indicate old and new conductor size and
phasing, mles, and estimated cost. Al so show whether the construction is overhead or under-
ground. If there is insufficient space to itenize each conversion and |ine change, insert the
total estinmated cost and give a detailed description of each conversion and |ine change on an
attached sheet.

d. NEW SUBSTATI ONS, SW TCHI NG STATI ONS, METERI NG PO NTS, ETC.:

For each new station, insert the station designation shown in the Construction Wrk Plan, the kVA
rating, high and | ow side voltage classification, and estinmated cost. (If procurement of station
sites is to be financed with | oan funds, the cost should be included in the estimate for the
station.)



TOTAL

SUBSTATI ON, SW TCHI NG STATI ON AND METERI NG PO NT CHANGES:

Identify each station by the designation shown in the Construction Wrk Plan and describe the
changes to be made and the estimated cost.

M SCELLANEQUS DI STRI BUTI ON EQUI PMENT:
(1) Show the nunmber and the total estimated installed cost of all transformers and nmeters used
to serve new and existing consuners in this loan. Furnish separate estinates for under-

ground and overhead construction.

(2) Insert the nunber of sets of service wires and estinated cost in this |oan application to
increase the capacity of existing consuners.

(3) - (9
Insert the estinated cost of new sectionalizing equipnent, line voltage regul ators and
capacitors.

(6) Insert the net cost of ordinary replacenents (installed cost of new facility |ess original
cost of facility being replaced).

(7) - (10)
Use these lines to show the estimated cost of other distribution equipment not |isted above.

OTHER DI STRI BUTI ON | TEMS:

(1) Insert estinated cost of engineering fees (include details in the Construction Wrk Plan).
Only those engineering costs associated with distribution facilities and not included in the
cost estimates for items 1.a. through 1.f. should be included (i.e., |ong-range plans,

sectionalizing studies, etc.).
(2) Insert the estinated cost of security lights.
(3) and (4)
Use these lines to show purpose, type, and estimated cost of other distribution itenms not
i sted above.
DI STRIBUTION:  Enter the sum of subtotals 1.a. through 1.g. above.
TRANSM SSI ON:
a. NEW LI NE:
For each new line, insert the |line designation (i.e., Wstover to Shady Grove) as shown in the

Construction Wrk Plan, line voltage (kV), wire size, mles, and total estimated cost including
R/ 'Wcl earing.



b. NEW SUBSTATI ONS, SW TCHI NG STATIONS, ETC.:

For each new station, insert the station designation as shown in the Construction Wrk Plan, kVA
rating, high and | ow side voltage classification, and estinmated cost. (New stations under this
itemshould not be mstaken for new stations under Item1 - Distribution. Any station not used
for distribution purposes shall be considered a transmi ssion station, except for the generating
pl ant step-up substation which should be shown under Item3.) |If procurenent of station sites
is to be financed with loan funds, this cost should be included in the estimate for the station.

c. LI NE AND STATI ON CHANGES:

For each conversion or line change, insert the line or station designation as shown in the
Construction Wrk Plan, a description of changes, and the total estimated cost.

d. OTHER TRANSM SSI ON | TEMS:
(1) Insert all cost anticipated for the purchase, and/or procurenent of transmission line right-
of -way except attorney fees and clearing, which should be shown under Items 6 and 2. a.,
respectively.
(2) Insert the estimated cost of engineering fees (including details in the Construction Wrk
Plan). Only those engineering costs associated with transnission projects, and not already

included in the line and station cost estimates of item2.a., b. and c., should be shown
(i.e., environnental reports, systemstudies, etc.).

(3) - (6)
Use these lines to show purpose, type, and estimated cost of transmission items not |isted
above (i.e., transm ssion-related comunications or control equipment, etc.).
TOTAL TRANSM SSION: Enter the sumof subtotals 2.a through 2.d. above.
3. GENERATI ON (I ncluding step-up station at plant):
a. Insert the kind of fuel to be used in the plant, the naneplate rating (kW, and the total esti-
mated cost. (A detailed breakdown of each proposed generation project should be attached to
this form indicating the various itens for which financing is requested. This breakdown shoul d
be in the formof, or supported by, an engineer's report.)
b. Use this line to show the estimated cost of generating facilities not included above.
TOTAL GENERATION:  Enter the sumof itenms 3.a. and 3.b. above.
4. HEADQUARTERS FACI LI Tl ES

a. NEW CR ADDI TI ONAL FACI LI TI ES:

Insert total estimated cost. Conplete and attach an original and one copy of RUS Form 7409 for
each project. (See instructions on reverse of RUS form 740g.)

b. Use this line to show the estimted cost of headquarters facilities not included above.
TOTAL HEADQUARTERS FACILITIES: Enter the total of items 4.a. and 4.b. above.
5. ACQUI SI Tl ONS:
a. Insert the nunber of consuners, miles or line to be acquired, and the total cost of the proposed
acquisition. On a separate sheet, itemze: (1) the approxi nate purchase price of the acquisition;
(G ve breakdown and apportioned purchase price of distribution, transnission and/or generating
plant facilities.) (2) a description and estimated costs of rehabilitation and integration;

(3) Engineering fees.

b. Use this line to show the kinds and estinmated cost of facilities to be acquired not included
above.



TOTAL ACQUI SITIONS: Enter the total of items 5.a. and 5.b. above.
6. ALL OTHER:

a. - e.
These lines are to be used for costs not |isted above, such as |legal fees, general plant equip-
ment, etc. (Funds for general plant equi pment generally will only be approved in initial |oans.)

Al requests for funds under this budget purpose should be acconpanied by a breakdown and
justification for the requested funds.

TOTAL ALL OTHER: Enter the sumof items 6.a. through 6.d. above.
SECTION B. SUMVARY OF AMOUNTS AND SOURCES OF FI NANCI NG

Note: Items 1 and 3 bel ow may require adjustment before entering in final form (see "ADJUSTMENT" bel ow).
Al other itens nay be entered in final form

1. GRAND TOTAL - ALL COSTS:

Insert the total of Budget Purposes 1 through 6 above.
2. FUNDS AND MATERI ALS AVAI LABLE FOR FACI LI TI ES:

a. LOAN FUNDS:

Insert the total anpunt of funds available fromprior |oans, as of the "Cut-Off" date, which are
not required for original |oan purposes. Attach RUS Form 602 and an explanation if necessary.

b. MATERI ALS AND SPECI AL EQUI PMENT:
Insert the dollar value of naterials and special equipnent on hand which will be used for the
proposed construction. Attach information identifying, by budget purpose, the kinds of materials

or special equiprment being applied to this loan and their dollar value. Do not include materials
and speci al equi prent needed for normal operation of the system

c. GENERAL FUNDS:

Insert the total anpunt of general funds available for construction of the facilities listed
(i.e., general funds now avail able plus general funds to beconme available during the |oan period.)
For existing general funds, attach a statenent indicating the need for any adjusted general funds
in excess of RUS guidelines (see RUS Bulletin 1-7) which will not be used for the proposed
construction (attach RUS Form 740a).
d. TOTAL AVAI LABLE FUNDS FOR FACI LI TI ES:
Insert the total of Items 2.a., b. and c. of this section and enter as Item 2.d.
3. NEW FI NANCI NG REQUESTED FOR FACI LI TI ES:
Subtract Item2.d. fromltem1 and enter as Item 3.
4. RUS LOAN REQUESTED FOR FACI LI TI ES:

Insert the percentage of plant financing to be obtained fromRUS (see 7 CFR 1710.110). Miltiply
Item 3 by the decinal equivalent of this percentage; round to the nearest thousand and enter as
Item 4.

5. TOTAL SUPPLEMENTAL LOAN REQUESTED:

Insert the percentage of plant financing to be obtained froma supplenental |ender and the | ender's
corporate name. Miltiply Item 3 by the decimal equivalent of this percentage and round to the
near est thousand.
Note: Where CFC is the supplenental |ender, the result of the above cal cul ation should be divided
by 0.95 before rounding to the nearest thousand.

6. CAPI TAL TERM CERTI FI CATE PURCHASES ( CFC LOANS ONLY):

Miltiply Item5 by 0.05 and enter as Item 6. For |oans made by supplenental |enders other than CFC,
enter zero.

7. SUPPLEMENTAL LOAN REQUESTED FOR FACI LI TI ES:
Subtract Item6 fromltem5 and enter as Item7.

ADJUSTMENT: After the above cal cul ati ons have been conpleted, adjust Item 3 such that it equals Item4
plus Item 7. Next adjust Item 1l and a cost estimate in Section A such that Item 2 plus
Item 3 equals Item 1.

SECTION C.  CERTI FI CATI ON

Manager and board president nust sign and date form (original and one copy). Insert borrower's corporate
namne.



